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KenGen eyes Sh1.3 billion from carbon credit trading

Keny Electricity Generating Company
(KenGen) is targeting to earn $13 mil-
lion (Sh1.3 billion)annually from trad-
ing in carbon credits after the comple-
tion of seven renewable power-produc-
ing projects by 2013.

The state owned power generator
is targeting to produce an additional
438 megawatts from wind, geothermal
and hydroelectricity power plantsthat
would help reduce carbon emissions to
the environment.

Thiswould see it genemteabout two
million tonnes of carbon credits anmu-
ally with the potential of earning it the
Sh1.3 billion based on the current price
of $6.5(Sh650) per tonne.

“Carbon credit has now become
a common source of finance to an
extent that reducing public debt with
carbon-backed loan schemes for financ-

ing green energy projects isbecoming
anorm,” said KenGen chief executive,
Mr Eddy Njoroge.

Carbon trading involves the pur-
chase of carbon credits from firms
that emit less carbon dioxide, mainly
by Europe and Asia, which have ex-
ceeded their emission limits.

These projects include 393 mega-
watts of geothermal power at Ol Ka-
ria, 5.1 megawatts (wind power) and
40 megawatts of hydro power. This
would be funded by a Sh45.8 billion
from two private financiers — Japan
International Cooperation Agencyand
German-based KFW.

The Sh1.3 billion would be a boost
to KenGen whose electricity revenues
stood at Sh14.3 billion in the year to
June. Its net profit stood at Sh2 billion
in theyear to June compare to Sh3.2 bil-
lion ina similar period last year.

KenGen, which is the largest suppli-

Kenya Electricity Generating Company (KenGen) is targeting
to earn $13 million (ShI.3 billion) annually from trading in
carbon credits after the completion of seven renewable

KenGen chief executive Eddy Njoroge addresses shareholders at apast AGM. The
comparny targetsto earn Shl.3 million annually from trading in carbon credits. n:

erof power into the country’s electric-
ity grid, plans to use 10 per cent of this
amount —asisthe case withall projects
— fordevelopment of the communities
where the projects are based with the
rest being invested in expanding power
generation.

The move is another gain in Ken-
va's participation in the global carbon
credits marketata time when the gov-
emment is setting up the Nairobi Cli-
mate Exchange, the first carbon emis-
sion reduction units trading platform
in Africa.
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power-producing projects by 2013.

Locally, Mumias Sugar Company,
Fast Africa Portland Cement Com-
pany and Kenya Power as well other
smaller companies areamong institu-
tions participating in the carbon trad-
ing market.

In the six months to December last
year, Mumias earned Shi61 million
carbon credit sales to Japan Carbon
Finance from distributing 1.25 mil-
lion energy saving bulbs locally, which
saved the country 50 megawatts in
electricity.

Mumias, has already sold 43,0000
tonnes of carbon credits earned from
the sugarwaste run electricity genera-
tion plant that isused to produce 3sMW
forits factory.

International banks suchas Stand-
ard Bank and JP Morgan are seek-
ing a piece of Kenya's carbon mar-
ket including up-front payments for
credits.
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EISTOCK Analysts expect national carrier’s rights price to come down to Sh20 a unit
KQ may discount
shares by 22pc

in rights issue

BY DAVID MUGCWE

Kenya Airways isexpected todiscount
its shares by up to 22 per cent in the
forthcoming rights issue, analysts at
NIC Securities have predicted ina re-
search note to investors.

This would put the national car-
rier's rights issue priceat about Sh2o
per share in the offer expected to
raise Sh23 billion, according to the
NICanmalysts.

“Ziven the recent performance of
thestock within the levels
of Sh34 o Sh26, weexpect

offer.“The shares are alrendy trading
atadiscount,” said MrMusan
If the NIC pradiction is true, it
means K will issne about 1.15 billion
shares to raise the targeted amount.
Shareholdersapproved an increase of
the company's issued sha res 1o 10 bil-
lion atan AGM held mid last month.
Electricity distributor Kenya Power
priced its sharesata 29.5 per cent dis-
count for its rights issue in December
last year.
Standard Chartered shares sobd at
a discount of 20 per cent
in a rights issne floated in

the rights price to come The rights issue August last year, while KCB
in at about Shao, which . rights sold ata 21 per cent
TEPTEsents a 22 per cent would be COMINE  iconunt in Junelast year.
discount”said NICSecu-  fromacompany — NICalso said it expects
rities in the research note with aguod the ngrns :Lssuc to oom-
sent out last week. ! meno? in this month,
Eenya Airways (KQ)is reputation The move could see the
expected toannounce de- airline’s number of shares

tails of the planned rights issue which
already has shareholders'approval but
sawaiting the Capital Markets Author-
ity (CMAS) sanction.

Theaifline's communications man-
ager, Chris Katanja, said he could not
comment on the NIC report to avoid
breaching CMA guidelines.

Eric Musat, an analyst with Stand-
and Investment Bank said KG)'s finan-
cial Tesults announcement expected
this week would be key in determin-
ing the level of demand for the rights

outstanding increase to 1.6 billion from
the current 491 million.

This willalsoput theairline intothe
leagueof Barclays, Equity, KCB and Co-
operative banks, KenGen, KenolKobil,
Kenya Power, British American, Mu-
mias Sngarand Safaricom which have
a free floatof over 1 billion sharesat the
Nairobi Securities Exchange (NSE)

The counters are fvourites of for-
eign investors because of their high
liquidity.

Yesterday, the stock closed at an
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average price of Sha3 with 450,500
shares traded.

The carrier traded a total of 1187
million shares at an average price of
Sh23.25 last week

“As therights issue date approaches
W eXpect to see increased activity on
the counter with swings in the share
price. Investors cangain on these price
Mmovements in the short termy” said NIC
Securities.

Passengers from Nairobialight from a
KenyaAirways Embraer 190 flight on
its maiden tripto Kisumu on Sunday.
KQ operating results last week showed
that passenger volumes increased by
18.2 per cent sscos own

Samuel Gichohi, a senior research
analystatthe stockbrokerage firm said
that in the event the airline decided w
raise Sh23 billion, the rights ssoe had
“a high possibility of being successfil”
even though shares at Nairobi bourse
have performed poorly thisyear.

This is because about halfof the of
the rights issue would be taken up by
the government and KLM, who are
strategic investors in the company
and will not want to to see their stake
dilimed

“Considering that the airline has
done quite well over years, the rights
issue would be coming from a com-
pany with a good reputation,” said Mr
Gichohi.

dmugew (@he nationmedia.com
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This will also put the airline into the
league of Barclays, Equity, KCB and
Cooperative banks, KenGen, KenolKobil,
Kenya Power, British American, Mumias
Sugar and Safaricom which have a free
float of over | billion shares at the
Nairobi Securities Exchange (NSE).




Hot Kabambe
wins KenGen

BY FRANCIS MUREITHI

fmureithii@ke nationmedia.com

A Zambian national living in
Kenya, Modecai Kabambe, won
the ninth edition of the Rift Valley
Open KenGen Squash tournament
when he beat Ken Mwangi 3-0 in
a thrilling final at the Rift Valley
Sports Club at the weekend.

Kabambe, who has dominated
the tournament for a long time,
won the first set 11-5 and went on to
repeat the same feat in the second
before wrapping up the victory in
an emphatic 11-6 scoreline.

Fuii rezurts
Maln Cup - Finals Modecai £ Kon Mwangi 1;
Sami-finaks Modecs T Ngunjir O Leo: Keya
Mwangi ; Quartar-finak: Modaaci 3 Lepiren J;
Mirsas wana | David Mgurjini §; Keya 5 Enas
Muguiu 0; Bathwel Ongwas O Kan Mwangi
E-EII:II - F_qaésn:m'[u_:r F-ill'lli;nd_n]i-d D_h:l:rnsn:-n
gihi 5; = sl ingion mFa
Cx %imf 2 Ka i I Qusrtars Kara n:rﬁ
T Batty Muspoka Ot Rirean Khan 7 Tauseat Khan
I; Jobics Miren 1'Washington Waryarg I Talal 2
Wilkson Kamau 0
N oman winners
Betty Musyoka 15 points, Flora Biali 12, Maureen
Myaraituba B, Famala Cherop &, Maureen Macharu
4, Frick= Kitagi 2

Daily Nation
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A Zambian National living in Kenya,
Modecai kabambe, won the ninth
edition of the Rift valley Open
KenGen squash tournament.
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Zambian Modecai Kabarnba retained the KenGen-sponsored
Nakuru Open Squash Championships after he thrashed Ken
Mwatigi of Nairobi 3- | in an entertaining final at Rift Valley
Sports Club (RVSC) at the weekend.
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Altech’s Symphony buyout props Access Kenya -

THE NSE20 rallied a further 28.91
points to close at 3536.25, The
index has now rallied 7.911% since
14th October,

The Nairobi all share firmed 0.76
points to close ar 73.47, Market
Cap was 936.79b versus 927.00b
last time.

Equity Turnover was 223.92m
versus 202.95%9m. Safaricom and
EABL were the heavy hiters in
the volume chares and both closed
unchanged. Access Kenya floated
7.14% higher as investors digested
the chareer that AlTech are set to
pay $60m for Symphony Technolo-
pies a De Gama Rose Enterprise,

The shilling was last ar 95,492
having traded below 98.00 during
today’s session:

In Agriculture, The Agricultural
niche has been the area of our per-
formance in 2011. Kakuzi rallied
8.666% to close ar §1.50

P.ea Vipinge rallisd £.590% to

close at 21,00 Rea Vipingo has

Access Kenya rallied 7.14% to

closed at 3 58 month high. Rea ctose at 600 and teaded 38,900
Vipingo has posted a 26.201% shares. Seven Seas and now Sym-
recurn in 2011, phony has helped the share bounce
Sasini Tea improved 1.45% to of kate.
close at 13.95 and wraded 575,500 Kenya Amys resreated 2.127%
shares, Sasini Tea has posced a to close at 23.00 and traded a
+13.97% return in 2011, 22.25-24.00 range and 480,500
Williamson Tea retreated 0.333% | shares
off an all ime high of 300.00 1o _ worth 11.151m, TPS Serena
close ar 299,00 and eraded tirmed 2.586% to dose at $9,50
11,800 shares. Williamson Tea is -and traded 50,500 sharcs.
the top performer at the Nairohi Uchumi closed unchanged ar 8,95
Stock Exchange having posted an and traded 163,200 shares,
81,104% rerurn in 2011 when the Among Banks, KCB firmed
final dividend is included, 1.108% to closc ar 18.25 and was
Kapchorua Tea rallied by a trading at 18.50 +2.49% at the
Maximum limit of 9.64% to close close. KCB raded a 17.90-18.65
at 125.00 range and 663,000 shares worth
In Commercial and Services, 12.112m. HFCK closed unchanged
Safaricom closed unchanged ac 3.00 | at 16.00 and traded 700,700 shares
and maded 22.713m shares worth worth 11.232m.
68.141m. Safaricom has seen good Barclays Bank rallied a further
volume of late ahead of its immi- 2.7118% to close at 15.15 and
nent firat hall sarnings relenoo. waded 705,000 shares woerh
The Star
November 2,201 |

KenGen eased back 5 cents to today's session.

10.7m. Coop Bank rallied 2.422%,
to close ar 14.80. Coop Bank was
trading ar 15.00 +3.81% at the
finish line.

Equity Bank bounced 1.265%
to close at 20.00 and traded
251,700shares. CFC Stanbic
bounced 8.419% to close at 44,00
SeanChart shaved off a shillimg to
close ar 179,00

Centum closed 2.714% better at
15.70 and craded 109,400 shares.

In Industrial and EABL
closed unchanged 4t 155.00 and
traded a 155.00-157.00 range and
325,300 shares worth 50,.425m.

KPLC rallied 3.878% 1o close at
18.75 and traded 400,800 shares,

KenGen eased back § cents to
clase at 10.65 KenolKobil rallied
3.333% to close at 10.85 and

teaded 139,900 shares. Total closed

at 16.35 and traded 8,100 shares.
Mumias Sugar edged 1,428% lower
1o eloce we 6,00,




Kenya Power strike talks yet to end

BY WINFRED KAGWE

KENYA POWER and the Keaya
Electrical Trade and Allied Work-
ers Union were last evening sull
locked in a meeting aimed at fore-
stalling a planned workers strike.
The umon secretary general,
Ernest Nadome, gave an indica-
tion that the discussions were un-
likely to end soon even as power
consumers worry about supply
interruptions. “We still mamntain
our stand, The negotiations are

tough...they are putting nothing
much on the table,” said Nadome,

The sirike, which was to stare
on Monday, was put on hold afrer
the union officials agreed to nego-
rinte with the management,

Kenya Power did not comment
on the meeting's likely outcome. It
had issued a statement on Mon-
day indicating that the strike had
been called off,

“Our position is that if the ne-
gotiations will not yleld a
positive or it will not bave ad-

The Star
November 2,201 |

dressed the issucs in dispute, then
we will proceed with thye serike,”
Nadome said on Monday.

The umion iy protesting against
poor remuneration of work-
ers and failure by the company
to review salaries as stated in a
previous collective bargaiming
agreement,

They say the management had
agreed to increase the salaries by
up 10 13 per cent annually but it
15 now offering a seven per cent
mcTement,

Kenya Power and the Kenya Electrical Trade and Allied Workers
Union were last evening still locked in a meeting aimed at
forestalling a planned workers strike.
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Kenya urged
to adopt
nuclear
energy

BY JESSE MWANGI

THE solutton to Kenya's
power probiems lies in -
nucitar encrgy, a com-
missioner in the Encrgy
Reguianion Commission
has sasd &

Karanja Kabage said the
country s currently pro-
ducing 1550 mega wartres of
power which is far befow
the required amount,

Speaking ar Kangan
Catholic Church dunng a
fund drive Karanja said if
cuckear coergy becomes a
reality, erratic power inter-
x u}_‘llllll‘ ia: lllc CELITALE »
will be done away wirh.

“The governmont is ox-
ploning of ways co produce
nucicar power 1o complc-
ment the hydro encrgy
s<o as o end the power
outages thae has almosz
become a night mare to
Kenvans cspecially in the
industries with electricity
drivens machines, “he said.

To bridge this shortfall,
Karanja said the comanit-
e, through the Mimstry
of Encrgy, is exploring
how the country can have
npuclear power by 2020,

Karanga is aspiring to be-
come governor of Naicobi
nextd year.

He said che commurree
ts prospecring for oil and
gas as alternative sources
of energy, to supplement
wind, hbydro and geocher-
mal

Karanja, who had ac-
companied former Cabines
munister | 1 Kamotho o
Kigumo, urged Kenyans o
cffecrively use the energy
resources thar they have.

The Star
November 2,201 |

The solution to Kenya's power problems lies in
nuclear energy, a commissioner in the Energy
Regulation Commission has said.
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